
  
  

Spot market electricity price – past 12 months 
 

 

Spot market electricity price – past fortnight 
 

 

 

The Hub Newsletter 
An energy market update for Australian corporates 
 
• Spot price volatility continues; LGC prices increase approaching year end. 
• The Federal Government releases its Energy Technology Investment 

Roadmap and first annual Low Emissions Statement, directing funds to 
emissions reduction projects for industry – Energy Magazine.  

• Wesfarmers commits to net zero emissions – The Australian. 

NSW and VIC registered peak 
prices at $169/MWh and 
$177/MWh across the past 
fortnight.  QLD prices peaked at 
$328/MWh on Sep 11th at 5:30pm 
(peak demand) reflecting the 
Callide 405 MW generator outage. 

Extreme negative prices registered 
in SA when AEMO directed 
Heywood interconnector to reduce 
export limits to Victoria. Solar and 
Wind Farms bid negative prices to 
increase chances of being 
dispatched. This occurs when 
supply far exceeds demand, the 
last unit of demand is negative, and 
this sets the price for the half hour. 

Looking across the past 12 months, 
NEM Spot prices reflect a 
downward trend flattening out since 
February-March 2020. This is 
largely due to a fall in gas prices 
(linked to coal oversupply) and the 
impacts of Covid-19. 

The potential for summer period 
price volatility remains. Whilst 
AEMO advised sufficient generation 
capacity is anticipated for Q4 2020 
- Q1 2021, aging coal-fired power 
generators have not operated with 
full reliability in recent years.	
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East coast Cal21 futures contract 
prices have stabilised over the 
past month after having traded 
down significantly since 
November 2019 to the lowest 
levels since 2015. 

These price declines reflect a 
combination of increased 
contribution by low cost 
renewable energy, lower prices 
for coal and gas, and the effects 
of Covid 19 on economic activity.  

The past few weeks has seen a 
modest turn back upward in price 
direction as gas prices recover. 

 

 
 
 
 
 
 
 
 
 

 
 
 

Futures contracts (ASX prices) - past 12 months 
 

 

 
 

Gas prices – past 6 months 
 

 

 

Gas prices through the 
Queensland Hub have 
stabilised this fortnight at $1/GJ 
above average since July. This 
Hub facilitates flow of gas from 
LNG export terminals to 
domestic gas users further 
south in Queensland. 
 
A price increase over the past 
month reflects energy demand 
picking up post-Covid in export 
locations such as South Korea, 
and these markets are 
effectively competing against 
Australian domestic users for 
the supply coming out of the 
Queensland Hub.  

Market Report – September 2020 



 
 
  

Environmental certificates market - LGCs 
 

 

 

LGC price recovery for Cal20 
stopped and started to turn back 
down in the past fortnight. Price 
recovery for Cal21 continued. 
 
 LGC’s Curve Last 

Trade 
Trade 
Data 

Spot 45.00 46.00 22/09/20 

Cal 20 45.20 45.25 23/09/20 

Cal 21 34.25 34.25 23/09/20 

Cal 22 25.00 25.00 25/09/20 

Cal 23 13.25 13.25 24/09/20 

Cal 24 06.20 06.20 23/06/20 

 
 

ACCU pricing has recovered by 
$0.25 per certificate since the start 
of August. No significant changes 
this fortnight period. 
 
 

Energy retailers have stepped up 
buying interest for the immediate 
year surrender period during the 
second half of this calendar year. 
Lower energy prices have 
increased year-ahead contracting 
activity among energy buyers, 
resulting in higher demand for 2021 
LGCs sooner than for the same 
point last year. 

Environmental certificates market - ACCUs 
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Generator profile: Curtailment at Bannerton Solar Farm (VIC) 
 

 

 
 
 
 
About The Hub 
 
 
 
 
 
 

Renewable Energy Hub is an innovative, boutique corporate energy advisory and 
transaction consultancy operating in Australia.  
 
We are part of the global financial services company Tradition, located in 29 countries 
worldwide. 
 
With over 20 years Australian wholesale energy markets experience, we can support 
your financial and sustainability goals for energy procurement, including power 
purchase agreements (PPAs), firming and project investment through  
market insights, expertise, data and guidance. 
 
We trade Australia’s largest volume of environmental certificates annually. 
 
For a complete list of our energy-related services, please visit our  
website or get in touch. 
 

The Hub Newsletter provides a 
fortnightly snapshot of wholesale 
energy markets, drawing from our 
unique marketplace platform: 
The Hub - supported by ARENA and 
referencing the latest data from AEMO 
and the contracts market – now 
launching.  
 

 
• Gain visibility across live & 

historical market data. 
• Benchmark costs. 
• Create stakeholder content. 
• Meet PPA accounting 

requirements. 
 
 
 

This snapshot of Bannerton Solar 
Farm illustrates how the network 
can ‘curtail’ full export of power 
generated due to concerns over 
grid stability.  
 
Bannerton (100 MW capacity) has 
switched between periods of 
curtailment and normal operation, 
with limits initially placed at 44 
MW, and more recently, 60 MW. 
 
For a PPA buyer, this variability 
results in ‘underhedged’ periods, 
however this can be managed 
through a range of firming options. 

Generator & pricing feature: Hydro Tasmania & VIC pricing 
 

 

Hydro Tasmania’s Hydro power 
plants have been described as the 
battery of the nation, and an 
additional interconnector to the 
mainland is proposed to deliver 
more energy to the mainland. 
 
The chart illustrates how Hydro 
Tasmania exports to VIC via the 
Basslink export limit when 
Victorian pricing is significantly 
higher than Tasmanian pricing. 
The reverse is also true as VIC-
based generators export power to 
Tasmania. 
 
Hydro power can ramp up to 
maximum power in just 5 minutes 
which assists in managing the 
worst price spikes.  
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